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Abstract

DPRK announced for a nuclear test on October 9, 2006, let’s the world have a big shook.
Although wrapped in the atmosphere which rushes into the aspect of affairs where strain
temporarily increases by that cause in northeast Asian nations centering on the Korean
Peninsula. But the north-south relations and the U.S.-DPRK relationship of the Korean
Peninsula are moving to cooperation and dialog by one-year later. the direction that a 6
party meeting also extends favorably. The background was the U.S. shift there policy for
DPRK.

Probably, in drawing the peace of the northeast Asian, and the scenario of prosperity in
the face of the rapid uptrend of the political situation in the Korean Peninsula, one of the
most important problems is how to reconstruction the economy of DPRK.

The East Asian countries achieves economy high growth in the past 20 years, but
DPRK’s economy falls to minus growth, and they have to rebuilt of national economy.

Post the Cold War, although DPRK began to shift the policy and reform the economy
and opening doors like China, Vietnam, etc. For example, they has taken some measure
towards external economy opening, such as installing the remedial action and special
economic zone of domestic economy, for rebuilt of domestic economy, in all, an effect is thin
and the economic dislocation continues.

However, it becomes a focus whether reform domestic economy system reform and
opening the door to foreign when they want to rebuild there economy. A key point is

whether they accept the development model of China or Vietnam.
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The relations of China between DPRK have shift to cold from 1992 what was the
normalization of diplomatic relations China with ROK. But in 2000 and afterwards, the
relation of China- DPRK have had a big change after General Secretary Kim Jong-il visit to
China of in January, it is also have strengthens a mutual exchange in economic relation. The
trade of two countries was increased 27% average year from 2000 to 2006, and the FDI to
DPRK from China also increased rapidly. It is must to increase influence to DPRK from
Chinese economy

Conclusively, following DPRK without acceptance or declining towards the way of
reform and opening. However, in order to advance a policy of reform and of opening doors
to the success reverse side, while the right domestic policy design is indispensable, security

environment for DPRK to be sustainable is indispensable.
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