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Abstract

Based on the grouped income data of urban residents, published by China's National
Bureau of Statistics of China, this paper analyzes the impact of China's individual income
tax reform on the income gap. This paper draws a surprising conclusion after analysis, that
is, the role of the current personal income tax policy of China is only to increase the
national tax. As a result, the redistribution processes, such as personal income tax and
social security system, do not improve the income distribution of urban residents, but
instead make the income gap even wider.
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